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95UIENIULUIANDIAUTENOURUAIANIATINTDY 209U WEUITA 1Aud (John Maynard
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Keynes) Inglun1sAnuillathRuamuiti-een sanlvluniasissvina fadl

Y = C+1+G+ (X-M)

Y = elavsonanan

C = NSUSLNATRIASIS oY

| = N1FAIYUVBINIALBNYY

G = nsleinevessguia

X = Yamr1N1sadveanazEuaI L
M = yar st azRuamueen
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alin1suslnAvesnsaiseu () nsasuvesniaenyu () NslEinevesiguia (G)
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HaRdun1saseanaIuIsanandlaea

X = f (GDPy, e, P)

X = yaAIN1sdeen

GDP; = HansusaTlussnavessEINARm
e = gasmaniuasy

P = seAuTIAAUALUUSTINA
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Jadeimunnisdssendseneuse seldussmmvestsemagdn snsuaniudsy
nazsiuTImMauRlulsna nande WenandusinaululssmavesUssmagiazdima
Trimsdsoonifiniu lurneiidniuaniudeudiinduniofuanatiesiuseur (depreciation)
a9 azshlinsdseaniiinduiuiy msziuanatiosiuseuriaglisaaudinglugy
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JUAD WaTEAUSIANAUA I LUSEWALRLT UL AINA IIN1SAI9NANEY
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M = f (GDP, e)
M = A5
GDP = NAnAUNIIaTIN YT INA

e = dnsanUagU



wevednsuanUasuiulymeanisiiuusendlne

2- 3

dmiutadenmuanisdndiusenaunie nanduanulasinlulseng uwavdns
wandsy Wendasasinanylulsamaiuiuagiliamudesnsudduduasuinig
MnesUsEmaiuTuauIdie dusnsuanisuiiuiunieFuanariosiusoud
(depreciation) a4 agsilvinisininanas esanFuanaviesiugouaitlisiaduftigi
wnstuluzuSuumifuies vesndiegnsdiussinagdn Ae nedvosansisenandns (UK)

uazanigewsni (USA)

[ Economic Effects of a Currency Depreciation J

When the pour;d depreciaﬁe‘s against the US dollar

It makes UK import prices RISE It makes UK export prices FALL

Changes in import and export prices will affect demand

Import sales will CONTRACT Export sales will EXPAND

=

This will have an effect on a number of key economic indicators

Domestic production A Trade deficit W Domestic jobs A

In7: https://www.tutor2u.net/economics/reference/monetary-policy-exchange-rates
AT 2.1 MIBUANYBIRUANANBINUTUNANTENUNMAATEFAT

31NAIRE 19T WeaRulsundeumallaWeuiutuneaaisansy dwalisian
duAndianveans v rundnsanadtuvueNTAUNI NN Jsdmalini1ufeens
(demand) AuAiinanadusiaufeenIsdundieannduiatu uazlunandanansenuse
v a ¥

prilmaasugia lawn wandueiludssmeiiudy gan1srusudiifTunseinisvInnanisa

Nanad kazn1597199u LU AR
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gUasANIaTINNAY LU Aggregate Demand (AD) wasulunsdnelunnd 2.2 990 AD1

W AD2 vilvndasusiuiasululsewmaanadann Y1 Wy v2

U : ARAaISET.

AS1
€4
L el =2 AS2
€3
e
2 gl AD1
i
1 1
{ § Ap2
A A
Y2 Y3 Y1 GDP

fian: faudaswn https.//Amww.tutor2u.net/economics/reference/monetary-policy-exchange-rates
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pg9lsAnunsnAIRuULSail agvilrnsiiduRNTuiEuA T mgun Ty
danalgunudusniglulssmaiuty duguniuuiasiy (Agsregate Supply: AS) B
Tunevanann AS1 0u AS2 vivliindasdasiniasinluussmaiutuuneg Y3 asiiudngan

[ 1 a = @ 1 Y a Y] a @ s
nsudervaaRuumlungandmaliiinnisuadiveandndueiuiasiludssina (GDP)
2.2 sTuvansImantUagu
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a ! 1A 4 4 gj | A A ! IS A £
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o = Aaa =~ I o = w = = % =3
JEUUERTIanUAsuLUUAINTANUEang AT FednsuanidsuUasusatlaen aus
szUUdRsIkanlasuiuasunladlaag1auasniunalnnanin Bseonskanlaguianing
= ] e'/ 1 [ d' gj dyczd [ d' 1 d'd
gavgugeiuies uarsEninsruudnTianiUisuisaslinisruusnsuaniudgusingg i
SNWULNANVDIDATIANUALULUUAITLAE DR IkaNUAs U UAsuLUale taga1usamand

[

STUUdnTmanUAuLarAUEAEUYRIBRTILANIUREY Al

Flexible
exchange rate

Monetary union

No separate legal tender
Currency board

Fixed exchange rate
Target zone

Crawling peg

Managed float

Clean float

A 4

Exchange rate flexibility

Loss of monetary policy independence
Max <€

Anti-inflationary effect
Max <€

Credibility of the
exchange rate commitment

fiun: https://policonomics.com/fixed-exchange-rate/

= Y A = 1 Y a
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'
oA

Managed float) wananinguidaudangumaiuiniuainu lown seuudnsuanyasun

9

USutlasunaziloy (Crawling peg) syuusnsmaniUdsuiniivuaitnnuie (Target zone)
FEUUINTILANIUABUAIN (Fixed Exchange rate) S$UUAMENITNNITRUATY (Currency
board) wazszuudnImanUasuLUURURIIENaRs7 (Monetary union) Wugu Asliugns

= = = ' - | a v v o 1%
wanasuvesUssmarziinnudangu vienavausweduiuasusudnunalanainlauin
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Yntananseanzniku (basket of currencies) Falaaidldlun1ssnnunssuudnswaniuasy

[

a = ! < o w [ a A o ! <
"\]8W"i]'ﬁih!’]"\]']ﬂﬂ’J’]ﬂJﬁlﬁﬂquL‘UUﬁ’]ﬂ@ lngszuusnswanilasunaifuiseandu 2 ssuu

o
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W vIediukunsIvaleana d1msutefveessuudnswaniUdsuluul s 990
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2) szuudasuanasuaseda lussuuil AuaniUasugnimunIngUasiuas
gUMWsiunTisUszmaluiaanatn viefidoniinalnnain Tnednsuaniasuagiing
wasulmivaezidsuuladlunmutadeseidunnsemy sudulumuaudosnisves
aaelunsazItan ansawtseendu 2 ssuuididy fe 1) ssuushuanudsuasesy
A18lEn159mN15 (managed float) wae 2) szuusnswanasuassdgs (free float)
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[y

Unan1stszRunilaune AmRuazulrvseseuadmananisiduazdeanvauseine

[
v a o o

wazAan1ItnsERuiinsusudnTulmedasnniasgliseadiunsnues uenanisguiaded
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e

M Pegged M Floating other

2

35.9%
54.7%

B Pegged M Floating other

fi11: fuUasan International Monetary Fund (2018)
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AUNULAENAIUNEBYINY AiD Alfred Marshall (1842-1924) uaz Abba Lerner (1905 - 1985)
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gouAesiuanatiesiuluszezenn Sadoulufinanasiniuldseide nasamvesnim
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Price elastic demand for exports Price elastic demand for imports
Price Price
] \lr ------- P T -------------
(3] S jommreeeeenanomi T USR] [ e— - T
' ' ' ' O for
' | exports : L imparts
———i L
] a @l Cusntity O a1 Q  Cuandity

u": http://textbook.stpauls.br/International/page 114.htm
MWN 2.5 ANuEianguvesgUatinIsadeenuaz i TlANEAEugs

Tunenssiudrumnauganguedguasanisdnidien (inelastic demand) fanmw
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Price elastic demand for imports Price inelastic demand for imports
Price Price

PA |---- e PAf---mee---d

Py------- AT mmmmmmmsmsmmmmmo-eE T D for Pyl--------- Rk

LT
D for
H H : imparts
0 al O Cuantity 0 ala Cuandity

P1 = price after depreciation
P = price before depreciation

fn: http://textbook.stpauls.br/International/images/pic155.gif
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AUV

Current account

onBof P
/ Time

PED>1
devaluation
improves
PED<1 current account

Surplus

+ devaluation

occurs

Deficit

devaluation
worsens
current account

fin: https://www.economicshelp.org/blog/164/trade/testing-marshall-lerner-condition/
AW 2.7 J-Curve
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